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Domestic Events 

 

1. On December 1, a State Council executive meeting was chaired by Premier Li 

Keqiang, stating that more work should be done to uphold free trade and open up new 

space for win-win cooperation, according to a statement released. The meeting, urging 

domestic work to ensure RCEP implementation, called for coordinated efforts to 

promote the opening-up of trade in goods and services, investment and other fields, 

along with higher standards and rules for trade and investment liberalization and 

facilitation, intellectual property protection, e-commerce, as well as economic and 

technological cooperation. As much as 90 percent of intra-regional trade in goods will 

be made tariff free when the agreement gets implemented. To properly implement the 

RCEP, the meeting urged measures for tariff reductions, simplified customs procedures, 

as well as unified and mutual recognition of product standards. The meeting also 

demanded efforts to honor China's commitments on the new liberalization of trade in 

services, foreign-investment negative list and all-around protection of intellectual 

property rights. 

(http://www.gov.cn/premier/2020-12/02/content_5566490.html) 

 

2. On December 5, the Ministry of Commerce, the State Cryptography Administration 

and the General Administration of Customs jointly announced the decision to impose 

an import licensing and export control list for relevant commercial passwords, marking 

the government’s determination to further safeguard commercial password technology 



 

in import and export management. The decision was made in accordance with the 

relevant provisions of the password law, the export control law and the customs law of 

China in order to safeguard national security and social and public interests, according 

to a statement from the three governmental authorities. This new list will come into 

effect on January 1, 2021. 

(http://www.gov.cn/premier/2020-12/02/content_5566490.htm) 

 

3. From December 6 to 11, China and the EU held the 35th round of BIT negotiations. 

The two sides had talks and made positive progress on outstanding issues concerning 

the text and the list at the round.  

(http://www.mofcom.gov.cn/article/news/202012/20201203022624.shtml) 

 

4. On December 8, 2020, China and Singapore announced the initiation of follow-up 

negotiations on the upgrade of the China-Singapore FTA. The two sides will conduct 

follow-up negotiations on service and investment liberalization under the FTA based 

on the negative list model, with a view to further improving the level of trade and 

investment liberalization and facilitation between the two countries. In the context of 

COVID-19, this move has released a positive signal that the two countries will deepen 

mutually beneficial relations, meet challenges together and promote economic growth 

by strengthening economic and trade cooperation.  

(http://www.mofcom.gov.cn/article/news/202012/20201203021170.shtml) 



 

 

5. On December 8, the head of the Foreign Trade Department of the Ministry of 

Commerce talked about China's foreign trade operation from January to November 

2020, pointing out that in the face of the challenge of COVID-19 epidemic, China's 

import and export volume has reached a record high in the corresponding period, 

China's foreign trade industry continues to enhance its innovation capacity, and China's 

foreign trade has made an important contribution to promoting the recovery of world 

economy and trade. 

(http://wms.mofcom.gov.cn/article/wmyxqk/202012/20201203023154.shtml) 

 

6. On December 11, the Ministry of Culture and Tourism issued a Notice on Further 

Optimizing the Business Environment and Promoting the Standardized Development 

of the Internet Service Industry, which stipulates that foreign investors and investors 

from Hong Kong, Macao and Taiwan can invest in setting up Internet service place 

business units nationwide. 

(http://zwgk.mct.gov.cn/zfxxgkml/zcfg/gfxwj/202012/t20201211_920069.htm) 

 

7. On December 14, Yu Jianhua, Vice Minister of Commerce and Deputy China 

International Trade Representative, and Aleksandr Chervyakov, Belarusian Minister of 

Economy, signed on-line the Joint Declaration of the Ministry of Commerce of the 

People s Republic of China and the Ministry of Economy of the Republic of Belarus 

on Launching the Negotiation of the Agreement on Trade and Investment in Services 



 

Between China and Belarus, at the fourth meeting of the China-Belarus Commission 

for Intergovernmental Cooperation, in the witness of Guo Shengkun, member of the 

Political Bureau of the Communist Party of China Central Committee and Secretary of 

the Central Political and Legal Affairs Commission, and Nikolai Snopkov, First Deputy 

Prime Minister of Belarus. In the next step, China and Belarus will start negotiations 

on relevant topics to conclude a comprehensive, high-quality agreement consistent with 

rules of the World Trade Organization.  

(http://www.mofcom.gov.cn/article/news/202012/20201203022753.shtml) 

 

8. On December 16, He Lifeng, director of the National Development and Reform 

Commission, signed an agreement  with Faki, chairman of the African Union 

Commission，which is the cooperation plan between the government of the People's 

Republic of China and the African union on jointly promoting the Belt and Road 

Initiative in Africa. This marks the first cooperation plan document signed by China 

and a regional international organization to jointly advance the building of the Belt and 

Road Initiative. The agreement defines the scope and content of key cooperation 

projects in fields like communication policies, facilities and connectivity, facilitating 

unfettered trade and smoothening access to funds, mapping out the timetable and 

roadmap.  China has been Africa's largest trading partner for 11 consecutive years and 

is one of the major sources of investment in Africa. The cooperation plan will 

effectively promote the joint building of the Belt and Road Initiative, which is in line 

with Africa's Agenda 2063, a blueprint for transforming Africa into a global 



 

powerhouse of the future, giving play to complementary advantages of both parties. 

(http://www.gov.cn/xinwen/2020-12/16/content_5569870.htm) 

 

9. On December 16, the global operators of Shanghai Free Trade Zone were officially 

launched in Waigaoqiao, Pudong. Forty-one enterprises from 11 countries and regions, 

including the UK, Germany and Japan, were among the first to sign contracts to build 

high-powered headquarters covering global business in the free trade Zone 

(http://cacs.mofcom.gov.cn/article/gnwjmdt/df/shh/202012/167315.html) 

 

10. On December 16, the National Development and Reform Commission and the 

Ministry of Commerce released the 2020 negative list for market access, which cut the 

number of items on the list from 131 to 123 in the previous year. Altogether 14 

regulations were removed from the list, including inspection license for inspection and 

appraisal of import and export commodities, registration license for customs 

declaration enterprises and qualification approval for asset evaluation agencies to 

engage in securities services. Items added to the list include relevant regulation on the 

establishment of financial holding companies and regulation on large-scale transfers of 

land management rights, among others. 

(http://www.gov.cn/xinwen/2020-12/17/content_5570034.htm) 

 

11. On December 19, the National Development and Reform Commission and the 

Ministry of Commerce issued the Rules on Security Review of Foreign Investment, 



 

With the approval of the State Council. With the Foreign Investment Law and the State 

Security Law as the main legal basis, the Rules consists of 23 articles, which require 

establishing a working mechanism for the security review of foreign investment, which 

further stipulate the types of foreign investment subject to review, review body, scope 

of review, review procedures, supervision for the implementation of review decisions 

and handling violations, etc.. The Rules will come into force 30 days after the date of 

promulgation. 

(http://www.mofcom.gov.cn/article/ae/ai/202012/20201203024663.shtml) 

 

12. On December 20, 2020 Chinese Listed Companies to Build the Belt and Road 

International Cooperation Forum, CCPIT released The fourth batch of "guidelines for 

business environment of foreign investment countries (regions) of Chinese enterprises", 

including the economic and trade situation, foreign investment environment and 

policies, investment situation and target industries of Chinese enterprises, financing 

channels, compliance operation and basic information of work and life of 18 countries 

such as Germany, Ukraine, Turkey, Tajikistan and Malaysia. At the same time, it also 

released the selected compilation of excellent practice cases of co-construction in the 

Belt and Road by Chinese listed companies (2020), which selected 56 representative 

enterprises to provide reference and reference for enterprises participating in co-

construction of the Belt and Road. 

(http://www.ccpit.org/yingshanghuanjing/) 

 



 

13. On December 21, the General Administration of Customs issued the newly revised 

Administrative Measures of the Customs of the People's Republic of China on Tax 

Reduction and Exemption for Import and Export Goods, further standardizing the 

administration of tax reduction and exemption for customs import and export goods, 

reducing institutional transaction costs, and creating a market-oriented, law-based and 

internationalized business environment. 

(http://www.customs.gov.cn/customs/302249/302266/302267/3476581/index.html) 

 

14. On December 23, China and Ukraine reached an agreement deciding to launch the 

joint feasibility study on trade liberalization arrangements during the fourth meeting of 

the China-Ukraine Inter-government Cooperation Committee, signatured via video link 

by Yu Jianhua, Chinese Deputy Minister of Commerce and Deputy Representative of 

International Trade Negotiations, and Kachyka, Deputy Minister of Economy, Trade 

and Agriculture of Ukraine, witnessed by the two deputy prime ministers. The two sides 

agreed to comprehensively deepen cooperation on the Belt and Road Initiative, and 

leverage their respective strengths for mutual development. 

(http://www.mofcom.gov.cn/article/ae/ai/202012/20201203025455.shtml) 

 

15. On December 23, the Tariff Commission of the State Council issued a notice on the 

adjustment plans of the provisional import tariff rate for 2021, etc., indicating that, as 

of 1 January 2021, China will apply the provisional import tariff rate lower than the 

MFN tariff rate for 883 items. 



 

(http://gss.mof.gov.cn/gzdt/zhengcefabu/202012/t20201223_3636573.htm) 

 

16. On December 25, the Tariff Commission of the State Council released a list of goods 

subject to additional tariffs on the United States for the second time excluded from 

extension, which extends the exclusion period of  6 items, listed in the Notice of The 

State Council Tariff Commission on the Second Exclusion List of the First Batch of 

Goods subject to Tariff Duties imposed on the United States, for one more year. From 

December 26, 2020 to December 25, 2021, China will continue not to impose additional 

tariffs imposed by China in response to measures 301 against the United States. 

(http://gss.mof.gov.cn/gzdt/zhengcefabu/202012/t20201225_3637035.htm) 

 

17. On December 28, the National Development and Reform Commission and the 

Ministry of Commerce launched the catalogue of Industries Encouraging Foreign 

Investment (2020 Edition), adding 127 articles and amending 88 articles compared with 

the 2019 edition, which further expands the scope of encouraging foreign investment. 

The catalogue will take effect from January 27, 2021. Foreign investment projects 

under the catalogue can enjoy preferential treatment such as taxation and land use in 

accordance with laws, administrative regulations or the provisions of the State Council. 

(http://www.mofcom.gov.cn/article/ae/ai/202012/20201203026627.shtml) 

 

18. On December 30, the leaders of China and the EU jointly announced the completion 

of negotiations on the China-EU Comprehensive Agreement on Investment as 

scheduled. The Agreement will help balance trade and investment relations between 



 

China and the EU and deepen market opening. It mainly involves the commitment to 

market access and fair competition. 

(https://news.un.org/zh/story/2020/12/1073852) 

 

19.  On December 31, the head of the Department of Foreign Investment and 

Economic Cooperation, Ministry of Commerce talked about China's foreign investment 

cooperation from January to November 2020, which showed the following 

characteristics: investment cooperation with countries along the Belt and Road has been 

continuously promoted; the structure of Chinese outbound investment continued to 

improve; outbound investment from the eastern and western regions grew rapidly; some 

sectors of foreign contracted projects are in good shape. 

(hhttp://www.mofcom.gov.cn/article/news/202012/20201203027796.shtml) 

 

20. On December 31, the National Development and Reform Commission and the 

Ministry of Commerce promulgated the "Special Administrative Measures for Foreign 

Investment Access to Hainan Free Trade Port (Negative List) (2020 Edition)", which 

will come into force on February 1, 2021.The negative list of free trade ports will be 

published in 2020 in 27 articles. The main measures include: opening up key areas such 

as value-added telecommunications an d education; Opening up business services to 

the outside world; Greater access to manufacturing and mining industries. 

(http://www.mofcom.gov.cn/article/news/202012/20201203027990.shtml) 



 

 

International Events 

 

1. On December 1, the Organisation for Economic Co-operation and Development 

(OECD) released its latest global economic outlook. China will be the only country to 

get positive growth this year, the report said. By the end of next year, the global 

economy is likely to return to pre-COVID-19 levels, with China expected to contribute 

a third of global growth next year. 

(https://www.oecd.org/economic-outlook/) 

 

2. On December 2, the Department of Defense released the names of additional 

“Communist Chinese military companies” operating directly or indirectly in the United 

States: China Construction Technology Co. Ltd. (CCTC), China International 

Engineering Consulting Corp. (CIECC), China National Offshore Oil Corp. (CNOOC), 

and Semiconductor Manufacturing International Corp. (SMIC). In June and August of 

this year, the U.S. Department of Defense included 31 companies, including Huawei, 

Hikvision and China Communications Construction Group Co. So far, 35 companies 

have been added to the list. On November 12, President Trump issued Executive Order 

13959, setting out restrictions on U.S. persons engaging in transactions in securities of 

Communist Chinese military companies. Specifically, the Executive Order prohibits 

U.S. persons from engaging in any transaction on or after 9:30 am EST on January 11, 

2021, in publicly traded securities or any securities that are derivative of, or are 



 

designed to provide investment exposure to such securities, of any Communist Chinese 

military company identified on the Section 1237 List published by the U.S. Department 

of Defense as of November 11, 2020, and as listed in the Annex to Executive Order 

13959.  

(https://www.defense.gov/Newsroom/Releases/Release/Article/2434513/dod-releases-

list-of-additional-companies-in-accordance-with-section-1237-of-fy) 

 

3. On December 3, the Least Developed Countries Report 2020 was issued by United 

Nations Conference on Trade and Development (UNCTAD). Least developed 

countries (LDCs) have so far been spared from the worst effects of the health 

emergency, yet the fallout from the COVID-19 pandemic has taken its toll on their 

economies, rolling back some of the progress made towards sustainable development 

and possibly leading to long-term damage. The report says the outbreak has left the 

least developed countries facing their worst economic situation in 30 years this year, 

with declining income levels, widespread unemployment and widening fiscal deficits. 

The report recommends improvements in the following five areas: first, to increase the 

productive capacity of the least developed countries; Second, to stimulate investment 

to fill chronic infrastructure shortfalls and support the creation of more jobs; Third, 

accelerate the transformation of production resource structure; Fourth, strengthen and 

develop industrial policies for all sectors to produce this technological capability and 

accelerate digital transformation; Fifth, the international community should provide 

financial support to the least developed countries to promote global progress. 



 

(https://unctad.org/webflyer/least-developed-countries-report-2020) 

 

4. On December 7, U.S. Secretary of State Mike Pompeo announced they are 

designating 14 Vice-Chairpersons of the NPCSC in connection with developing, 

adopting, or implementing the Law of the People’s Republic of China on Safeguarding 

National Security in the Hong Kong Special Administrative Region. These individuals 

and their immediate family members will be barred from travelling to the United States. 

Their assets within the jurisdiction of the United States or in the possession or control 

of U.S. persons will be blocked and U.S. persons are generally prohibited from dealing 

with them. These measures are taken because Beijing’s unrelenting assault against 

Hong Kong’s democratic processes has gutted its Legislative Council, rendering the 

body a rubber stamp devoid of meaningful opposition and showed  Beijing’s complete 

disregard for its international commitments under the Sino-British Joint Declaration, a 

U.N.-registered treaty, as Pompeo claimed.  

(https://www.state.gov/designations-of-national-peoples-congress-officials-

undermining-the-autonomy-of-hong-kong) 

 

5. On December 8, the U.S. Treasury Department's Office of Overseas Assets Control 

sanctioned six shipping companies, including four Chinese companies, involved in 

North Korean coal shipments under executive orders nos. 13687, 13722 and 13810. 

(https://home.treasury.gov/policy-issues/financial-sanctions/recent-actions/20201208) 

 



 

6. On December 9, after experiencing what they said was continuous obstruction by 

Ukrainian authorities on a purchase proposal, Chinese investors in engine maker Motor 

Sich have sought international arbitration against Ukraine with a demand for 

compensation of $3.5 billion, under an intergovernmental agreement on mutual 

protection of investments.  

(https://www.globaltimes.cn/content/1209513.shtml) 

 

7. On December 9, the UNCTAD issued "Handbook of Statistics for 2020" showing 

that COVID-19 has hit global trade in goods and services hard, with the latter 

experiencing its biggest decline since 1990. Global trade in goods is expected to fall by 

5.6% in 2020 compared with last year. Trade in services is expected to fall even more, 

by 15.4 per cent in 2020 compared with 2019, which would be the biggest drop since 

1990.  

(https://iccwbo.org/resources-for-business/incoterms-rules/incoterms-2020/) 

 

8. On December 10, U.S. President-elect Joe Biden formally named Katherine Tai as 

U.S. trade representative. The 45-year-old is the top trade lawyer on the House Ways 

and Means Committee and the first Chinese-American to be named to Biden's cabinet. 

The next ADMINISTRATION intends to move quickly to resolve outstanding trade 

disputes with China while working closely with its Allies, but is likely to continue a 

tougher line in arguing for a different approach to China than a tariff war, with subsidies 

and incentives to help U.S. industries wean themselves off excessive reliance on China.  



 

(https://buildbackbetter.gov/nominees-and-appointees/katherine-tai/7) 

 

9. Singapore and the United Kingdom signed a free trade agreement on December 10, 

with further negotiations on an e-commerce agreement planned for 2021. 

 (https://www.gov.uk/government/collections/uk-singapore-trade-agreement) 

 

10. On December 11, the Asian Infrastructure Investment Bank (AIIB) joined a group 

of 11 multilateral development banks (MDBs) and the International Monetary Fund 

(IMF) in launching a first-ever joint report on financing the Sustainable Development 

Goals (SDGs). The report is released at the end of a critical year, in which the COVID-

19 pandemic threatens to reverse progress on the SDGs. In response, MDBs have 

collectively mobilized a global response package of USD230 billion between 2020 and 

2021 to reduce the impact of the pandemic, of which USD75 billion will be directed to 

the world’s poorest countries before the end of 2020. 

(https://www.aiib.org/en/news-events/news/2020/AIIB-Joins-MDBs-to-Launch-the-

First-Join-Report-on-Financing-the-Sustainable-Development-Goals.html) 

 

11. On December 11, the Vietnam-UK Free Trade Agreement was formally signed in 

Hanoi on December 11, and 99% of tariffs between the two countries will be removed 

after seven years.  

(https://vietnamnet.vn/en/business/ukvfta-ushers-in-new-opportunities-for-vietnam-

uk-trade-697542.html) 



 

 

12. On December 14, U.S. Electoral College formally confirms Joe Biden's victory over 

Trump. The 538 electors cast their ballots in a state-by-state election to formally elect 

U.S. President and vice President, confirming Democrat Joe Biden as the next president. 

 (https://www.reuters.com/news/picture/us-electoral-college-formally-confirms-j-

idUSRTX8G4HR) 

 

13. On December 16, the Preliminary Overview of the Economies of Latin America 

and the Caribbean, released by the United Nations Economic Commission for Latin 

America and the Caribbean on Monday, predicts the region's economy will shrink by 

an average of 7.7 percent in 2020, the fastest pace in 120 years. The report also predicts 

growth of 3.7 percent in 2021.  

(https://news.un.org/zh/story/2020/12/1073852) 

 

14. On December 17, the U.S. Securities and Exchange Commission (SEC) said Luckin 

Coffee had agreed to pay a $180 million fine to settle allegations of fraud. Luckin in its 

settlement neither admitted nor denied the regulators' allegations. Luckin had been 

accused by the SEC of defrauding investors by grossly understating the company's 

revenue, expenses and net operating losses to falsely show that it had achieved rapid 

growth and increased earnings and met the company's earnings expectations.  

(https://www.sec.gov/news/press-release/2020-319) 

 



 

15. On December 18, the U.S. Department of Commerce's Bureau of Industry and 

Security (BIS) announced that it had added 77 entities to its sanctions "entity list", 

including 59 Chinese companies, universities and individuals, on the pretext that they 

were "acting contrary to us national security or foreign policy interests". The list of 59 

Chinese entities and individuals includes five universities, including the Beijing 

Institute of Technology and Beijing Posts and Telecommunications.; DJI, Kuang-Chi, 

SMIC and other enterprises; and 5 natural persons, etc.  

(https://www.commerce.gov/news/press-releases/2020/12/commerce-adds-chinas-

smic-entity-list-restricting-access-key-enabling) 

 

16. On December 18, U.S. President Donald Trump officially signed The Holding 

Foreign Companies Accountable Act, making it effective. The Act bars securities of 

foreign companies from being listed on any U.S. exchange if they have failed to comply 

with the U.S. Public Accounting Oversight Board’s audits for three years in a row. 

While is applies to companies from any country, the legislation’s sponsors intended it 

to target Chinese companies listed in the United States, such as Alibaba, tech firm 

Pinduoduo Inc and oil giant PetroChina Co Ltd.. 

(https://www.whitehouse.gov/briefings-statements/bill-announcement-121820/) 

 

17. On December 21, the U.S. Bureau of Industry and Security (BIS) will amend the 

Export Administration Regulations (EAR) by adding a new ‘Military End User’ (MEU) 

List, as well as the first tranche of 103 entities, which includes 58 Chinese and 45 



 

Russian companies. American businesses need a license from the United States 

government to deal with these entities. 

(https://www.commerce.gov/news/press-releases/2020/12/commerce-department-will-

publish-first-military-end-user-list-naming) 

 

18. On December 21, Australia has requested dispute consultations with China 

concerning duties imposed by China on Australian barley imports, the World Trade 

Organization confirmed on its website. According to China's Ministry of Commerce 

issued, the case filing at the end of 2018, to make a decision on May 18th, ruled that 

native to Australia's import barley there is dumping and subsidies, by material injury to 

a domestic industry in China, and a causal relationship between the two, and decided 

to a term of five years on the anti-dumping duties and countervailing duties. On 

December 16, Australia decided to file a complaint with the World Trade Organization 

(WTO) over the ruling, arguing that China's anti-dumping and countervailing measures 

against Australian barley violated relevant WTO rules. 

(https://www.reuters.com/article/us-australia-china-barley/wto-confirms-launch-of-

australia-china-trade-dispute-over-barley-idUSKBN28V2GJ) 

 

19. On December 22, according to the new Asia-Pacific Trade and Investment Trends 

briefs issued by the United Nations Economic and Social Commission for Asia and the 

Pacific (ESCAP) on December 22, despite a sharp fall in global trade in 2020 due to 

the coronavirus pandemic and lingering trade tensions, Asia and the Pacific is expected 



 

to perform better than the rest of the world. The region’s prominence in merchandise 

trade is expected to rise to an all-time high this year accounting for 41.8 per cent of the 

world’s exports and 38.2 per cent of global imports. In 2021, merchandise trade 

volumes are expected to rebound by 5.8 per cent and 6.2 per cent of real exports and 

imports respectively. 

(https://www.unescap.org/news/sharp-declines-trade-and-fdi-asia-pacific-performs-

better-rest-world-2020) 

 

20. On December 29, Britain signed a free trade agreement with Turkey to expand 

bilateral trade arrangements. 

(https://www.gov.uk/guidance/uk-trade-agreements-with-non-eu-countries) 

 

21. On December 30, the EU–UK Trade and Cooperation Agreement (TCA) was signed 

between the European Union (EU), the European Atomic Energy Community (Euratom) 

and the United Kingdom (UK). It is applied provisionally immediately after the Brexit 

transition period ends on 31 December 2020. The TCA awaits ratification by the 

European Parliament and the Council of the European Union and legal revision before 

it formally comes into effect. The UK Parliament ratified the TCA on 31 December 

2020, and the European Parliament will consider the draft in early 2021. It would cover 

£650bn of trade between the UK and the EU. Under the agreement, UK regained control 

of currency, borders, laws, trade and fishing waters. From 2021, trade between Britain 

and Europe will continue to enjoy zero tariffs and zero quotas, but new border checks 



 

will be added. The agreement provides for free trade in goods and limited mutual 

market access in services, as well as for cooperation mechanisms in a range of policy 

areas, transitional provisions about EU access to UK fisheries, and UK participation in 

some EU programmes. Compared to the UK's previous status as an EU member state, 

on 1 January 2021 the following ends as it is not incorporated in the TCA or the Brexit 

withdrawal agreement: free movement of persons between the parties, UK membership 

in the European Single Market and Customs Union, UK participation in most EU 

programmes, part of EU-UK law enforcement and security cooperation, and the 

authority of the European Court of Justice in most dispute settlement.   

(https://assets.publishing.service.gov.uk/government/uploads/system/uploads/attachm

ent_data/file/948093/TCA_SUMMARY_PDF.pdf) 
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