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Domestic Events 

 

1. On August 1. the 24th session of China-ROK Joint Trade and Economic 

Commission was held in Qingdao, Shandong province. The two sides agreed to 

further align the Belt and Road initiative with the New Southern Policy and the New 

Northern Policy, vigorously advance the second phase of negotiations on the 

China-ROK FTA, and move faster to draft the China-ROK Joint Plan for Trade and 

Economic Cooperation (2021-2025) in order to upgrade bilateral commercial 

cooperation. Additionally, the two sides agree to further step up communication and 

coordination under regional and multilateral frameworks, push for the signing of the 

Regional Comprehensive Economic Partnership (RCEP) Agreement by yearend as 

scheduled, advance China-Japan-ROK free trade negotiations, uphold the multilateral 

trading system and jointly contribute to the building of an open world economy. 

(http://english.mofcom.gov.cn/article/newsrelease/policyreleasing/202008/202008029

89726.shtml) 

 

2. On August 4, according to the Department of Trade in Services and Commercial 

Services of the Ministry of Commerce, the scale of trade in services declined in the 

first half of 2020, showing a steady trend in general, with the following characteristics: 

significantly lowered trade deficit; larger share of trade in knowledge-intensive 

service; sharp decrease in the import and export of travel-related services. Gao Feng, 

the spokesman of the Ministry of Commerce, said that the first negative list for 

cross-border trade in services will be published within 2020. 

(http://english.mofcom.gov.cn/article/newsrelease/policyreleasing/202008/202008029

90818.shtml) 

 



 

3. On August 7, the US State Department and Department of the Treasury 

announced sanctions on 11 officials of the Central Government and the Hong Kong 

SAR under the pretext of undermining Hong Kong's autonomy. On August 10, 

reacting to the erroneous move by the US side, China decided to impose sanctions on 

11 individuals with egregious behaviors on Hong Kong-related issues, effective on 

August 10, 2020. 

(https://www.fmprc.gov.cn/mfa_eng/xwfw_665399/s2510_665401/2511_665403/t1805

288.shtml) 

 

4. According to data released by the General Administration of Customs on August 

7, the total value of foreign trade imports and exports of our country in July reached 

RMB 2.93 trillion, up by 6.5% over the same period last year. Exports reached RMB 

1.69 trillion, increasing by 10.4%; imports reached RMB 1.24 trillion, increasing by 

1.6%; and trade surplus reached RMB 442.23 billion, increasing by 45.9%. In the first 

seven months, ASEAN continued to maintain its status as China's largest trading 

partner; the total value of our trade with the EU and Japan increased by 0.1% and 

1.1% respectively; the total value of Sino-US trade decreased by 3.3% and the trade 

surplus with the US decreased by 5.7%. 

(http://www.customs.gov.cn/customs/302249/302274/302277/3227050/index.html) 

 

5. On August 10, the Regulation of Shanghai Municipality on Foreign Investment 

(Draft) and relevant explanations were promulgated for public comments. The 

regulation consist of 51 articles in six chapters, covering provisions on the general 

principles, expansion of opening-up, investment promotion, investment protection, 

investment services and supplementary provisions. The main contents of the 

regulation are as follows: strengthening the opening up at a higher level; focusing on 



 

the introduction of foreign investment at a higher quality; highlighting more equal 

protection of foreign investment; and providing more convenient and efficient 

government services.  

(http://www.spcsc.sh.cn/n8347/n8481/n8482/index.html) 

 

6. On August 12, the General Office of the State Council issued the Opinions on 

Further Stabilizing Foreign Trade and Foreign Investment. The Opinions propose 15 

rules on stabilizing foreign trade and foreign investment from four perspectives, 

including improving fiscal, tax and financial policies, developing new forms and 

models of trade, enhancing the level of facilitation in customs clearance and personnel 

exchange, and supporting key industries and enterprises.  

(http://www.gov.cn/zhengce/content/2020-08/12/content_5534361.htm?tdsourcetag=s

_pcqq_aiomsg) 

 

7. On August 13, MOFCOM released statistics concerning national actual use of 

FDI from January to July, 2020. According to the statistics, from January to July, 2020, 

national actual use of FDI totaled RMB 535.65 billion, up 0.5% year-on-year (or USD 

76.98 billion, down 2.3% year-on-year; excluding banking, securities and insurance, 

the same below). July saw FDI in actual use reach RMB 63.47 billion, up 15.8% 

year-on-year (or USD 9.05 billion, up 12.2% year-on-year), a fourth monthly increase 

in a row. 

On August 20 MOFCOM released statistics concerning outward investment from 

January to July, 2020. According to the statistics, from January to July, 2020, the 

national overseas non-financial direct investment totaled RMB 423.65 billion, down 

2.1% year-on-year; the turnover of overseas contracted projects was RMB 855.67 

billion, up 4.3% year-on-year; the completed turnover is RMB 491.26 billion, down 



 

10.5% year-on-year. 

(1. http://www.mofcom.gov.cn/article/ae/sjjd/202008/20200802992167.shtml 

2. http://www.mofcom.gov.cn/xwfbh/20200820.shtml) 

 

8. On August 14, MOFCOM released the Pilot Program of Comprehensively 

Deepening Innovation and Development of Services Trade, which will be launched in 

28 provinces and municipalities to further promote the reform, opening-up, and 

innovation of service trade, and to promote the optimization of the structure and 

high-quality development of foreign trade. The Pilot Program propose to carry out 

digital RMB in Beijing-Tianjin-Hebei Region, Yangtze River Delta Region, 

Guangdong-Hong Kong-Macao Greater Bay Area and qualified pilot areas in central 

and western China.  

(http://www.mofcom.gov.cn/article/b/xxfb/202008/20200802992306.shtml)  

 

9. On August 14, the National Bureau of Statistics released the main 

macroeconomic data for July. According to the data, the nationwide added value of 

industries above designated size grew by 4.8% year-on-year in July, realizing a 

positive year-on-year growth for four consecutive months. Retail sales grew by 0.2%, 

turning from negative to positive for the first time within this year. The export of 

goods grew by 10.4%, a new record since the outbreak of the epidemic.  

(http://www.stats.gov.cn/tjsj/zxfb/202008/t20200814_1783045.html) 

 

10. On August 14, the People's Bank of China promulgated the Report on RMB 

Internationalization in 2020. According to statistics, RMB ranks the fifth among 

currencies in which member states of the International Monetary Fund hold the 

reserve assets with a market share of 1.95%; RMB accounts for 4.3% in global 



 

foreign exchange transactions; and RMB ranks the fifth among major international 

payment currencies with a market share of 1.76%. 

(http://www.pbc.gov.cn/goutongjiaoliu/113456/113469/4071737/index.html) 

 

11. On August 14, the General Administration of Customs promulgated the 

Announcement [2020] No.92, deciding to further expand the pilot scope of B2B 

export regulation for cross-border e-commerce. As of September 1, 2020, 12 customs 

directly affiliated to the General Administration of Customs, including Shanghai, 

Fuzhou, Qingdao, Jinan, Wuhan, Changsha, Gongbei, Zhanjiang, Nanning, 

Chongqing, Chengdu and Xi'an, will be added to carry out the pilot regulation of 

cross-border e-commerce B2B export. 

(http://www.customs.gov.cn/customs/302249/2480148/3241719/index.html) 

 

12. On August 18, MOFCOM released Announcement No. 34 of 2020, marking the 

beginning of an anti-dumping investigation on imported wines in containers holding 2 

liters or less originating from Australia. Usually, the investigation will be completed 

before August 18, 2021, while under certain conditions the investigation period could 

be extended to February 18, 2022. 

On August 31, MOFCOM released Announcement No. 35 of 2020, marking the 

beginning of a countervailing investigation on imported wines in containers holding 2 

liters or less originating from Australia. Usually, the investigation will be completed 

before August 31, 2021, while under certain conditions the investigation period could 

be extended to February 28, 2022. 

(1.http://english.mofcom.gov.cn/article/newsrelease/significantnews/202008/2020080

2993660.shtml 

2.http://english.mofcom.gov.cn/article/newsrelease/significantnews/202009/20200902



 

998229.shtml) 

 

13. On August 20, the Supreme People's Court issued the revised Provisions of the 

Supreme People's Court on Several Issues concerning the Application of Law in the 

Trial of Private Lending Cases. According to the provisions, the judicial protection 

ceiling on private lending interest rates should be set at four times China's one-year 

loan prime rate (LPR). In the past, the ceiling was between 24 percent and 36 percent. 

The amendment aims to promote the interest rates of private loans to gradually adapt 

to the actual levels of our economic and social development. 

(http://www.court.gov.cn/fabu-xiangqing-249031.html) 

 

14. On August 25, Liu He, member of the Central Political Bureau of the Communist 

Party of China, Vice Premier of the State Council, and Chinese chief of the China-US 

Comprehensive Economic Dialogue, held a phone talk with US Trade Representative 

Robert Lighthitzer and Treasury Secretary Steven Mnuchin as previously appointed. 

The two sides had constructive conversations on enhancing macroeconomic policy 

coordination and implementing the China-US phase-one economic and trade 

agreement. Both sides agreed to create conditions and an atmosphere to further 

implement the agreement. 

(http://english.mofcom.gov.cn/article/newsrelease/significantnews/202009/202009029

97809.shtml) 

 

15. On August 27, the virtual RCEP Ministerial Meeting was held. Ministers 

recognized the positive progress in recent talks and committed to continue to push for 

the signature of the agreement within this year. Ministers believed that signing RCEP 

as scheduled under current circumstances will boost confidence in growth, and inject 



 

new impetus into recovery momentum in countries of this region and the world at 

large. It can also provide helpful support for the multilateral trading system, ensure 

the security and stability of the industrial chain and supply chain in the region, and 

promote the building of an open world economy and the community with a shared 

future for mankind. In addition, RCEP will remain open to India. 

(http://english.mofcom.gov.cn/article/newsrelease/significantnews/202009/202009029

97829.shtml) 

 

16. On August 27 and 28, the nineteenth AEM-MOFCOM Consultations, the 

twenty-third AEM Plus Three Consultations and the eighth EAS Economic Ministers’ 

Meeting were held  via video conference. The AEM-MOFCOM Consultations 

produced three deliverables: First, a consensus was reached on the Future Work 

Programme under the ACFTA Upgrading Protocol. Second, the two sides confirmed 

the initiation of cooperation projects, including the “Outreach Program on Revised 

ROO under ACFTA Upgrading Protocol”. Third, the ministers reaffirmed the Joint 

Statement on Enhancing Cooperation under FTA and Combating COVID-19 

published in the name of the economic and trade ministers of China and AMSs. The 

AEM Plus Three Consultations achieved three deliverables: endorsing the ASEAN 

Plus Three Plan of Action on Mitigating the Economic Impact of the COVID-19 

Pandemic, adopting the Executive Summary of the Sub-Reports of the Joint Study on 

“10+3” Cooperation for Improvement of Supply Chain Connectivity, and adopting the 

ASEAN Plus Three Economic Cooperation Work Programme 2019-2020. 

(http://english.mofcom.gov.cn/article/newsrelease/significantnews/202009/202009029

98044.shtml) 

 

17. On August 28, the Ministry of Commerce and the Ministry of Science and 



 

Technology published the revised Catalogue of Technologies Subject to Export Bans 

and Restrictions. This revision of the Catalogue removes 4 items subject to export ban, 

and revises items subject to export restriction. According to the head of the 

Department of Trade in Services and Commercial Services of the Ministry of 

Commerce, Catalogue of Technologies Subject to Export Bans and Restrictions will 

be further modified, meanwhile, Catalogue of Technologies Subject to Import Bans 

and Restrictions will be greatly simplified to strengthen the market regulation. 

(http://english.mofcom.gov.cn/article/newsrelease/significantnews/202009/202009029

98221.shtml) 

 

18. On August 31, the Ministry of Commerce published the revised Rules on 

Handling Complaints of Foreign-Invested Enterprises, which shall come into force as 

of October 1, 2020. There are 5 chapters and 33 articles in the Rules, which further 

refine the relevant requirements of the Foreign Investment Law and its implementing 

regulation, and improve the relevant systems for handling the complaints of 

foreign-invested enterprises. First, broaden the scope of complaints. Second, the 

complaint handling mechanism would be improved. Third, rules on handling 

complaints would be further clarified. Fourth, more efforts would be made to protect 

the interests and rights. 

(http://english.mofcom.gov.cn/article/newsrelease/significantnews/202009/202009029

98232.shtml) 

 

  



 

International Events 

 

1. On August 1, the free trade agreement between Europe and Vietnam entered into 

force. The Agreement, which is the most comprehensive trade agreement concluded 

by the EU and developing countries, covers four aspects, namely, trade in goods, 

service investment liberalization and e-commerce, government procurement and 

intellectual property rights. Through the EVFTA, the EU will liberalize 71% of its 

import from Vietnam, and 99% will enter duty-free after seven years. Vietnam will 

liberalize 65% of its import from the EU, and 99% will enter duty-free after ten years. 

In addition, the agreement would reduce the non-tariff barriers faced by the EU, while 

also opening Vietnam's services and public procurement market to EU enterprises. 

(https://trade.ec.europa.eu/doclib/press/index.cfm?id=2175&title=EU-Vietnam-trade-

agreement-enters-into-force) 

 

2. On August 3, ICSID registered the request for arbitration based on the 

China-South Korea bilateral investment treaty from a Chinese individual: Fengzhen 

Min v. Republic of Korea (ICSID Case No. ARB/20/26). The press release describes 

the dispute as relating to a domestic company which was pursuing real estate 

investments in South Korea. Using shares in that company as collateral, Mr. Min 

contracted loans from financial companies, loans that were later acquired by South 

Korea’s Woori Bank. When Mr. Min failed to repay the loans, Woori Bank seized the 

collateral and sold them to foreign investors. Mr. Min unsuccessfully sued to prevent 

the sale. Concurrently, Mr. Min was charged with embezzlement and breach of trust 

by Korean authorities, and found guilty in 2017. Mr. Min claims that South Korea 

failed to admit and protect his investment, and that the legal proceedings were in 

breach of the BIT’s fair and equitable treatment standard, as well as a denial of justice. 



 

He claims not only damages from his lost investment, but also requests his immediate 

release from jail. 

(https://www.iareporter.com/articles/imprisoned-chinese-investor-threatens-arbitratio

n-against-south-korea/) 

 

3. On August 3, the list of arbitrators of the WTO "Multi-party Interim Appeal 

Arbitration Arrangement" (MPIA) was released. Professor Yang Guohua nominated 

by China won the support of participants and was selected as a member of the pool. 

The Multi-party Interim Appeal Arbitration Arrangement follows the arbitration 

procedure under Article 25 of the Understanding on Rules and Procedures Governing 

the Settlement of Disputes to handle the cases appealed by participants as long as the 

Appellate Body is not fully functional. The establishment of the pool of arbitrators is 

a necessary step to fully implement the Multi-party Interim Appeal Arbitration 

Arrangement, which is of great significance for maintaining the effective operation of 

the dispute settlement mechanism and safeguarding the multilateral trading system 

based on rules. 

(http://english.mofcom.gov.cn/article/newsrelease/policyreleasing/202008/202008029

90398.shtml) 

 

4. On August 5, Michael R. Pompeo, Secretary of the United States, announced the 

expansion of the Clean Network to safeguard American’s privacy and companies’ 

most sensitive information. Seven Chinese technology companies, namely, Tencent, 

Baidu, Ali, Huawei, TikTok, China Mobile and China Telecom were named. The five 

new lines of effort for the Clean Network are as follows: Clean Carrier, Clean Store, 

Clean Apps, Clean Cloud and Clean Cable. 

(https://www.state.gov/announcing-the-expansion-of-the-clean-network-to-safeguard-



 

americas-assets/) 

 

5. On August 5, 2020, the Office of the U.S. Trade Representative issued a Federal 

Register notice exempting Section 301 tariffs for imports from China appearing on 

List4A (products from China with an annual trade value of $300 billion). The 

exemptions cover one 10-digit Harmonized Tariff Schedule (HTS) subheading and 

nine specially prepared product descriptions, which altogether cover 25 separately 

filed exclusions requests. These exclusions will apply from September 1, 2019, 

through September 1, 2020; 

On August 6, 2020, the Office of the U.S. Trade Representative issued a Federal 

Register notice announcing that for the nearly 1,000 exclusions it has granted to date 

for imported products from China appearing on Section 301 List 3 (Chinese goods 

with an annual trade value of approximately $200 billion), it will only grant 

extensions for 266 items. These products will continue to be excluded from the 

Section 301 tariff until December 31, 2020.  For all other products that have 

previously been granted exclusions, those exclusions will expire as of midnight on 

August 7, 2020, and the products will again be subject to the additional 25% tariff. 

On August 28, 2020, the Office of the U.S. Trade Representative issued a Federal 

Register notice announcing the extension of numerous product exclusions from the 

Section 301 tariffs for imports from China appearing on List 4A (products from China 

with an annual trade value of $300 billion). The exemptions include 14 10-digit 

Harmonized Tariff Schedule (HTS) subheadings and 73 specially prepared product 

descriptions, which cover various product exclusions issued in eight prior USTR 

notices for List/Tranche 4A. These product exclusion extensions will apply until 

December 31, 2020. If other List 4A product exclusions issued since October 2019 are 

not included in this current list of extensions, the exclusions will expire on September 



 

1, 2020. 

(1.https://ustr.gov/sites/default/files/enforcement/301Investigations/%24300_Billion_

Exclusions_Granted_August_2020.pdf 

2.https://ustr.gov/sites/default/files/enforcement/301Investigations/Notice_of_Extensio

ns_for_Exclusions_Expiring_August__7_2020.pdf 

3.https://ustr.gov/sites/default/files/enforcement/301Investigations/%24300_Billion_E

xclusion_Extensions_August_2020.pdf) 

 

6. On August 6, By the authority vested the International Emergency Economic 

Powers Act (50 U.S.C. 1701 et seq.) (IEEPA), the National Emergencies Act (50 

U.S.C. 1601 et seq.), and section 301 of title 3, United States Code, President Donald 

Trump issued two executive orders which will ban certain transactions with 

China-based mobile applications TikTok and WeChat. The president determined that 

the “spread in the United States of mobile applications developed and owned by 

companies in the People’s Republic of China continues to threaten the national 

security, foreign policy, and economy of the United States.” The prohibitions will be 

effective September 20, 2020. 

On August 14, 2020, according to a recommendation by the Committee on Foreign 

Investment in the United States (CFIUS), President Donald Trump issued an 

Executive Order, which directs ByteDance to divest all interests and rights in any 

assets or property used to enable or support the operation of TikTok in the United 

States, and any data obtained or derived from TikTok or Musical.ly users in the 

United States within 90 days. 

On August 24, 2020, TikTok Inc. and its Chinese parent, ByteDance, Ltd., filed suit in 

the Central District of California against President Donald J. Trump, Secretary of 

Commerce Wilbur Ross and the U.S. Department of Commerce, in an effort to 



 

prevent the government from banning its video-sharing mobile application pursuant to 

the Executive Order issued on August 6, 2020, which broadly prohibits transactions 

by any person related to TikTok, ByteDance and any of its subsidiaries. In the filed 

complaint, TikTok and ByteDance seek injunctive and declaratory relief and argue 

that the Executive Order violates their constitutional rights, and is not authorized by 

the International Emergency Economic Powers Act (IEEPA), upon which it is based. 

(1.https://www.whitehouse.gov/presidential-actions/executive-order-addressing-threat

-posed-wechat/ 

2.https://www.whitehouse.gov/presidential-actions/executive-order-addressing-threat-

posed-tiktok/ 

3.https://www.whitehouse.gov/presidential-actions/order-regarding-acquisition-music

al-ly-bytedance-ltd/ 

4.https://newsroom.tiktok.com/en-us/tiktok-files-lawsuit) 

 

7. On August 6, US President Donald Trump announced that, to effectively address 

the threat to US national security posed by the surge in Canadian aluminum exports, 

according to section 232 of the Trade Expansion Act of 1962, the United States would 

resume imposing a 10% tariff on imports of certain aluminum products from Canada 

from August 16. 

On August 7, Canadian Deputy Prime Minister Chrystia Freeland announced 

Canada’s countermeasures action against the United States in response to tariffs on 

Canadian aluminum products. Canada would impose surtaxes against imports of 

aluminum and aluminum-containing products from the U.S., representing a 

proportionate amount of Canadian aluminum products affected by the U.S. tariffs 

from September 16. 

(1.https://www.whitehouse.gov/presidential-actions/proclamation-adjusting-imports-a



 

luminum-united-states-080620/ 

2.https://www.canada.ca/en/department-finance/programs/consultations/2020/notice-i

ntent-impose-countermeasures-action-against-united-states-response-tariffs-canadian

-aluminum-products.html) 

 

8. On August 11, ICSID registered the request for arbitration from Barrick PD 

Australia Pty Limited against Papua New Guinea under the 1991 Australia-Papua 

New Guinea bilateral investment treaty (BIT): Barrick (PD) Australia Pty Limited v. 

Independent State of Papua New Guinea (ICSID Case No. ARB/20/27). Barrick PD is 

a subsidiary of the Canadian mining company Barrick. Barrick and Chinese investor 

Zijin Mining indirectly own 47.5% of the interests of Porgera gold mine project. In 

April 2020, Papua New Guinea decided not to extend the venture’s mining concession, 

among accusations that Barrick Niugini had committed environmental damages and 

human rights abuses. In response, BNL requested for judicial review in National 

Court of Papua New Guinea under, and initiated ICSID conciliation proceedings with 

Papua New Guinea. The proceedings are under way. 

(https://icsid.worldbank.org/cases/case-database/case-detail?CaseNo=ARB/20/27) 

 

9. On August 11, the US-China Business Council released 2020 Member Survey. 

According to the report, the US-China relationship poses the top challenge for US 

companies in China for the third consecutive year, 86% of USCBC members report 

that bilateral trade tensions have impacted their business with China. 83% of US 

companies counted China as either the top or among the top five priorities for their 

company’s global strategy. Nearly 70% of US companies are confident about China's 

prospects for the next five years. 

(https://www.uschina.org/sites/default/files/uscbc_member_survey_2020.pdf) 



 

 

10. On August 11, In response to President Donald Trump’s No. 13936 Executive 

Order on Hong Kong Normalization that suspended the application of preferential 

trade status for Hong Kong, U.S. Customs and Border Protection (CBP) issued a 

Federal Register notice that changed the country of origin marking requirements for 

imported goods produced in Hong Kong. Goods produced in Hong Kong that are 

entered or withdrawn from warehouse for consumption into the United States must be 

marked with the country of origin “China” as of September 25, 2020. If goods fail to 

meet the requirement, they will be imposed additional 10% tariff. On August 13, CBP 

issued a guidance on marking of goods of Hong Kong, clarifying that: first, the 

change in marking requirements does not affect country of origin determinations for 

purposes of assessing ordinary duties; second, this rule only applies to marking 

requirements under 19 U.S.C. 1304, and entry summary procedures have not changed; 

third, there is no change with regard to the Outward Processing Arrangements (OPA). 

On August 24, Qiu Tenghua, director of the Hong Kong Commerce and Economic 

Development Bureau said that CBP had extended the implementation date of the 

change of the origin marking of Hong Kong goods from September 25 to November 9, 

2020. 

(1.https://www.govinfo.gov/content/pkg/FR-2020-08-11/pdf/2020-17599.pdf 

2.https://www.cbp.gov/trade/rulings/frequently-asked-questions-guidance-marking-go

ods-hong-kong-executive-order-13936?_ga=2.8320434.1816241832.1597576001-44

9220034.1597576001 

3.https://www.jiemian.com/article/4872153.html) 

 

11. On August 11, the LCIA released an update to the LCIA Arbitration Rules and 

LCIA Mediation Rules. Notable amendments in the Rules include: additional tools 



 

allowing arbitrators to expedite proceedings, refinement and expansion of the 

provisions accommodating the use of virtual hearings, confirming the primacy of 

electronic communication, inclusion of explicit provisions addressing the role of 

tribunal secretaries, broadening of LCIA Court and Tribunal power to order 

consolidation and concurrent conduct of arbitrations, explicit consideration of data 

protection and regulatory issues. 

(https://www.lcia.org/lcia-rules-update-2020.aspx) 

 

12. According to WTO’s findings and authorization in “European Communities and 

Certain member States — Measures Affecting Trade in Large Civil Aircraft” (DS316), 

from October 2019, the United States imposed additional tariffs on products of EU 

member states with a trade value of approximately $7.5 billion. On August 12, the 

United States Trade Representative announced that the United States would continue 

to impose additional tariffs on EU products. The tariff rates will remain unchanged at 

15% for aircraft and 25% for all other products. Additionally, USTR is removing from 

the tariff list certain products from Greece and the United Kingdom and adding an 

equivalent amount of trade from France and Germany. The amount of products 

subject to countermeasures will remain unchanged at $7.5 billion. 

(https://ustr.gov/about-us/policy-offices/press-office/press-releases/2020/august/ustr-

modifies-75-billion-wto-award-implementation-relating-illegal-airbus-subsidies) 

 

13. On August 13, ICSID released its latest caseload statistics. The report examines 

all ICSID cases going back to the first registered case in 1972, and also looks at trends 

over the 2020 fiscal year. According to the caseload statistics: (1) In FY2020, new 

registered cases totaled 40, 37 of which were conducted under ICSID Arbitration 

Rules. (2) In FY2020, bilateral investment treaties were the primary instrument 



 

invoked (57%), followed by the Energy Charter Treaty (16%), and investment 

contracts between the investor and the host-State (11%). Other treaties accounted for 

the remaining 16%. (3)The largest share of cases registered in FY2020 involved 

States from South America (32%), followed by Eastern Europe and Central Asia 

(20%), Western Europe (13%), and the Middle East and North Africa, and 

Sub-Saharan Africa (10% each). (4) The majority of new cases involved the oil, gas 

and mining sector (30%) and electric power and other energy sources (20%). These 

were followed by disputes related to construction (17%), information and 

communication (10%). (5) Outcomes amongst States and investors remain balanced. 

Among the cases decided by a tribunal, claims were partly or fully upheld in 47% of 

cases, dismissed in 35% of cases, declined for lack of jurisdiction in 12% of cases, 

and dismissed for manifest lack of legal merit in 6% of cases. Among cases that were 

settled or discontinued, 62.5% of were settled at the request of both parties; 12.5% 

were discontinued at the request of one party; 12.5% had a settlement agreement 

embodied in an award at the parties' request; and 12.5% were discontinued for lack of 

payment of advances. (6) Eighty-six percent of appointed arbitrators, conciliators and 

ad hoc committee members were men and 14% were women. Most appointed 

arbitrators, conciliators and ad hoc committee members come from Western Europe 

(37%), Northern America (20%) and Southern America (16%). 

(https://icsid.worldbank.org/news-and-events/news-releases/icsid-releases-fiscal-year

-2020-caseload-statistics) 

 

14. On August 13, WTO issued new report on how COVID-19 crisis may push up 

trade costs. The report examines the pandemic’s impact on key components of trade 

costs, particularly those relating to travel and transport, trade policy, uncertainty, and 

identifies areas where higher costs may persist even after the pandemic is contained. 



 

Factors which result in higher costs during the pandemic include: higher transport 

costs; trade policy barriers and regulatory differences impede trade facilitation; high 

levels of uncertainty magnify the impact of trade costs on international trade. 

(https://www.wto.org/english/news_e/news20_e/covid_13aug20_e.htm) 

 

15. On August 17, the Bureau of Industry and Security (BIS) in the US Department 

of Commerce issued the amendment of  the longstanding foreign-produced direct 

product (FDP) rule to target Huawei’s acquisition of semiconductors, and added 

another 38 Huawei affiliates to the Entity List, which further restricted access by 

Huawei Technologies (Huawei) and its non-U.S. affiliates on the Entity List to items 

produced domestically and abroad from U.S. technology and software.  

(https://www.commerce.gov/news/press-releases/2020/08/commerce-department-furth

er-restricts-huawei-access-us-technology-and) 

 

16. On August 19, WTO issued the last goods barometer. The current barometer 

reading of 84.5 is 18.6 points down from the same period last year. This reading — 

the lowest on record in data going back to 2007, and on par with the nadir of the 

2008-09 financial crisis. Indices for automotive products (71.8) and air freight (76.5) 

are by far the worst on record since 2007. Container shipping (86.9) also remains 

deeply depressed.(1) Export orders (88.4) show signs of recovery as this index has 

turned upward. Meanwhile, indices for electronic components (92.8) and agricultural 

raw materials (92.5) have held up relatively well, showing only modest declines. As 

the statistics shown, the global trade is confronting with nascent recovery, while there 

is still uncertainty in degree and trend of the recovery.  

(https://www.wto.org/english/news_e/news20_e/wtoi_19aug20_e.htm) 

  



 

17. On August 21, U.S. Trade Representative Lighthizer published a signed article in 

the Wall Street Journal, "How to Set World Trade Straight”, which provides a 

comprehensive view from the United States of the current problems with the WTO. 

Lighthizer said, piecemeal reforms will not suffice to pull the WTO from its current 

rut, and member nations could move forward by recommitting to the principles of 

market reform and most-favored-nation status: First, WTO members need to agree on 

baseline tariff rates that apply to all, with minimal exceptions. Second, WTO 

members need to end the free-trade-agreement land grab. Third, countries with large 

or advanced economies should not have access to special and differential treatment. 

Fourth, the WTO needs new rules to stop the economic distortions that flow from 

China's state capitalism. Finally, the WTO's dispute-settlement system should be 

totally rethought. The current two-tier system should be replaced with a single-stage 

process akin to commercial arbitration. 

(https://www.wsj.com/articles/how-to-set-world-trade-straight-11597966341) 

 

18. As Bloomberg reported on August 21, with regional trade and geopolitical 

tensions escalating, Japan, India and Australia are seeking to build a “supply chain 

resilience initiative” to reduce dependence on China. The initiative may be based on 

current bilateral supply chain networks, and it will be open to ASEAN countries after 

understating of supply chain is concluded among Japan, India and Australia. 

(https://www.bloomberg.com/news/articles/2020-08-21/japan-india-and-australia-are

-said-to-seek-supply-chain-pact) 

 

19. On August 21, United States and the European Union agreed to certain tariff 

reductions, which marks the first time in more than 20 years that the United States and 

the European Union have negotiated a tariff reduction and is seen as the first outcome 



 

of efforts to ease trade tensions between the United States and the Europe Union. The 

Europe Union will eliminate tariffs on imports of U.S. live and frozen lobster 

products on the basis of most-favored-nation treatment. In exchange, the United 

States will reduce by 50% its tariff rates on a range of products exported by the 

Europe Union, worth an average annual trade value of $160 million.  

(https://ustr.gov/about-us/policy-offices/press-office/press-releases/2020/august/joint-

statement-united-states-and-european-union-tariff-agreement) 

 

20. On August 24, Ethiopia acceded to Convention on the Recognition and 

Enforcement of Foreign Arbitral Awards (also commonly known as the "New York" 

Convention), becoming the 165th State Party to the Convention. The Convention will 

enter into force for Ethiopia on 22 November 2020. According to public information 

released by UNCITRAL, Ethiopia has made commercial and retroactive reservation 

of the Convention. 

(1.https://unis.unvienna.org/unis/en/pressrels/2020/unisl301.html 

2.https://uncitral.un.org/en/texts/arbitration/conventions/foreign_arbitral_awards/stat

us2) 

 

21. On August 24, WTO published a panel report, finding that the countervailing 

duties imposed by the United States on Canadian softwood lumber have violated the 

United States’ obligations to the WTO. On the same day, the U.S. Trade 

Representative Robert Lighthizer criticized the panel report that applies an erroneous 

Appellate Body interpretation and would shield Canada’s massive lumber subsidies 

from U.S. action imposing countervailing duties to support the U.S. softwood lumber 

industry and its workers.   

(1.https://www.wto.org/english/tratop_e/dispu_e/cases_e/ds533_e.htm#bkmk533r 



 

2.https://ustr.gov/about-us/policy-offices/press-office/press-releases/2020/august/unite

d-states-rejects-wto-dispute-report-shielding-canadas-harmful-lumber-subsidies) 

 

22. on August 26, the U.S. Department of Commerce’s Bureau of Industry and 

Security (BIS) announced that it was adding 24 Chinese companies to the Entity List 

for their role in helping the Chinese military construct and militarize the 

internationally condemned artificial islands in the South China Sea. The Entity List is 

used by BIS to restrict the export, re-export and transfer (in-country) of items subject 

to the Export Administration Regulations (EAR) to persons (individuals, 

organizations, companies) reasonably believed to be involved, or to pose a significant 

risk of becoming involved, in activities contrary to the national security or foreign 

policy interests of the United States. When placed on the list, additional license 

requirements apply to any business transactions involving such entities, and the 

licensing policy of BIS is often a policy of denial. On the same day, the U.S. 

Department of State begin imposing visa restrictions on People’s Republic of China 

(PRC) individuals responsible for, or complicit in, either the large-scale reclamation, 

construction, or militarization of disputed outposts in the South China Sea, or the 

PRC’s use of coercion against Southeast Asian claimants to inhibit their access to 

offshore resources. 

(1.https://www.commerce.gov/news/press-releases/2020/08/commerce-department-ad

ds-24-chinese-companies-entity-list-helping-build 

2.https://www.state.gov/u-s-imposes-restrictions-on-certain-prc-state-owned-enterpris

es-and-executives-for-malign-activities-in-the-south-china-sea/) 

 

23. On August 28, the Trump administration had determined that another 11 Chinese 

firms, including construction giant China Communications Construction Company, 



 

are owned or controlled by the Chinese military. In June 2020, 20 top Chinese firms, 

including Huawei, had been designated as Chinese military companies. Pursuant to 

Section 1237 of  National Defense Authorization Act for Fiscal Year 1999, the 

President of the United States is authorized to exercise the powers conferred by the 

International Emergency Economic Powers Act in respect of the business activities of 

these companies in the United States, including imposing sanctions. 

(1.https://www.reuters.com/article/us-usa-china-military-idUSKBN25O2PT 

2.https://media.defense.gov/2020/Aug/28/2002486689/-1/-1/1/LINK_1_1237_TRANC

HE-23_QUALIFYING_ENTITIES.PDF) 

 

24. On August 29, the Agreement for the Termination of Bilateral Investment Treaties 

between the Member States of the European Union entered into force. The Agreement 

entered into force one month after two of its signatories, Denmark and Hungary, 

ratified it. As a consequence, the 1988 Denmark-Hungary BIT and its sunset clause 

will be terminated 30 days after the Agreement’s entry into force, on September 29, 

2020. 

(https://www.iareporter.com/articles/agreement-to-terminate-intra-eu-bits-enters-into-

force-three-member-states-make-reservations/) 
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