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Domestic Events 

 

1. On July 1, Mr. Yang Guoliang, deputy director of the Foreign Trade Department of 

the Ministry of Commerce, said that the "opinions on the implementation of 

supporting the conversion of Export products to domestic sales" issued by the General 

Office of the State Council on June 22 for foreign trade enterprises encountered 

problems such as poor domestic distribution channels and non-uniform quality 

standards at home and abroad. A total of 10 policy measures are put forward from 

three aspects: supporting the entry of export products into the domestic market, 

multi-channel support for domestic sales, and strengthening credit insurance and 

financial support. 

（http://www.gov.cn/zhengce/content/2020-06/22/content_5521078.htm） 

 

2. From June 29 to July 3 and July 21 to 24, China and the EU held the 30th and 31st 

rounds of investment agreement negotiations respectively. In the two negotiations, the 

two sides made positive progress around the text and list. 

（http://www.mofcom.gov.cn/article/ae/ai/202007/20200702985946.shtml） 

 

3. On July 1, the notice of the General Administration of Customs on carrying out the 

pilot project of export supervision of cross-border e-commerce enterprises was 

formally implemented. The General Administration of Customs began to launch a 

new policy on B2B export supervision of cross-border e-commerce in 10 places, 



 

including Beijing, Tianjin and Guangzhou, which means that China's cross-border 

e-commerce officially entered the B2B era from the era of personal shopping and 

commercial retail (B2C). Cross-border e-commerce business-to-business export (B2B) 

refers to the trade form in which domestic enterprises transport goods abroad through 

cross-border logistics and complete transactions through e-commerce platform. 

Through special customs clearance, enterprises can enjoy the convenience of customs 

clearance and effectively reduce customs clearance costs and operating costs. 

（http://www.customs.gov.cn/customs/302249/2480148/3136658/index.html） 

 

4. On July 3, the Export Control Law of the People's Republic of China (second draft) 

and the Data Security Law of the People's Republic of China (draft) were published 

on the website of the Chinese People's Congress to solicit opinions from the public. 

The deadline is August 16, 2020. 

（http://www.npc.gov.cn/flcaw/） 

 

5. On July 4, the Ministry of Industry and Information Technology and other 17 

departments issued "some opinions on improving the system for supporting the 

Development of small and medium-sized Enterprises". This paper puts forward 25 

specific measures in seven aspects, such as improving the basic system to support the 

development of small and medium-sized enterprises, adhering to and improving the 

fiscal and tax support system for small and medium-sized enterprises, and adhering to 

and improving the financing promotion. The introduction of the "opinions" has 



 

released the signal of our country to further strengthen the assistance to small and 

medium-sized enterprises. 

（http://www.gov.cn/xinwen/2020-07/24/content_5529835.htm） 

 

6. On July 6, the Ministry of Commerce and the General Administration of Market 

Supervision jointly issued the Circular on further improving the Foreign Investment 

Information reporting system, strengthening and improving the Supervision work 

afterwards. After canceling the examination and approval and filing of foreign 

investment in the commercial sector this year, the "Circular" clearly defines the work 

requirements to various localities on how to implement the foreign investment 

information reporting system, and aims to earnestly do a good job in the 

implementation of the Foreign Investment Law and its regulations. to provide data 

support for stabilizing the basic stock of foreign trade and foreign investment. 

（http://gkml.samr.gov.cn/nsjg/djzcj/202007/t20200706_319425.html） 

 

7. On July 7, the detailed rules for the implementation of Article 43 of the Law of the 

Hong Kong Special Administrative Region of the People's Republic of China on the 

maintenance of National Security. Article 43 of the National Security Law stipulates 

that the Police Force of the SAR Government shall safeguard the various measures 

that may be taken by the national security department in handling crimes against 

national security, it also authorizes the Chief Executive of the Hong Kong Special 

Administrative Region, together with the Council for the maintenance of National 



 

Security of the Hong Kong Special Administrative Region (NSC), to formulate 

relevant implementation rules for the adoption of the measures provided for in Article 

43. The detailed rules for implementation include the detailed rules for the adoption of 

such specific measures for the relevant personnel to prevent, suppress and punish 

crimes endangering national security, as well as the relevant crimes and penalties 

necessary to ensure the effective implementation of the measures, in order to improve 

the enforcement mechanism for the maintenance of national security in the Hong 

Kong Special Administrative Region. 

（http://www.gov.cn/xinwen/2020-07/07/content_5524727.htm） 

 

8. On July 7, Foreign Ministry spokesman Zhao Lijian said that China had completed 

all the legal procedures for acceding to the Arms Trade Treaty. As a party to the Arms 

Trade Treaty, China is willing to strengthen exchanges and cooperation with other 

countries, work together to promote the effectiveness and universality of the Treaty, 

and make greater contributions to improving the governance of the global arms trade. 

（http://www.gov.cn/xinwen/2020-07/07/content_5524862.htm） 

 

9. On July 7, the State Council issued the Circular on doing a good job in replicating 

and popularizing the experience of the sixth batch of reforms in the free trade pilot 

zone, pointing out that the localities and relevant departments of the free trade pilot 

zone, in the light of the functional positioning and characteristics of each free trade 

pilot zone, spare no effort to promote the practice of institutional innovation, forming 



 

the sixth batch of reform pilot experience in the free trade pilot zone, which will be 

replicated and promoted throughout the country. There are a total of 37 reform items, 

including 31 replicated and promoted nationwide and 6 replicated and promoted in 

specific areas, the largest number in recent years, and more focused on the practice of 

institutional innovation. 

（http://www.gov.cn/zhengce/content/2020-07/07/content_5524720.htm） 

 

10. On July 8, the Xiamen Maritime Court ruled on an objection to the jurisdiction of 

a Hong Kong-related security contract (case number (2020) Min 72 No. 239 at the 

beginning of the Republic of China). The case is the first jurisdiction objection case 

involving international commercial mediation provisions after China signed the 

Singapore Mediation Convention (which has not yet been ratified). At the same time, 

it is also the first ruling of Xiamen Maritime Court to confirm the validity of 

asymmetric jurisdiction clauses. Asymmetric jurisdiction clause is common in 

cross-border guaranty, which is stipulated in the master contract bareboat charter 

contract and guarantee contract involved in this case, that is, only when the shipowner 

(creditor) chooses the Hong Kong court to sue, the Hong Kong court has exclusive 

jurisdiction. The charterer (guarantor) must obey the agreement of exclusive 

jurisdiction, but does not rule out the right of shipowners (creditors) to choose other 

courts outside Hong Kong to sue. The Xiamen Maritime Court holds that the 

agreement does not violate the provisions of China's Civil procedure Law and should 

be deemed to be valid.  



 

（https://mp.weixin.qq.com/s/TcD5OsoefdZqX1DjH5Xuqw） 

 

11. On July 8, the Ministry of Commerce issued the work Circular on strengthening 

Cooperation and Linkage to strengthen Financial support for stabilizing Foreign Trade, 

stabilizing Foreign Investment and promoting consumption. The Circular proposes to 

thoroughly implement the decisions and arrangements of the CPC Central Committee 

and the State Council, and give full play to the positive role of finance in stabilizing 

foreign trade, stabilizing foreign investment and promoting consumption. 

（http://www.mofcom.gov.cn/article/ae/ai/202007/20200702982327.shtml） 

 

12. On July 14, the 99th executive meeting of the State Council adopted the 

regulations on ensuring payment for small and medium-sized Enterprises, which will 

enter into force on September 1, 2020. The regulations closely focus on protecting the 

legitimate rights and interests of small and medium-sized enterprises, strengthening 

the honesty and trustworthiness of government organs, institutions and large 

enterprises, and optimizing the business environment, so as to effectively enhance the 

sense of achievement of small and medium-sized enterprises. 

（http://www.gov.cn/zhengce/content/2020-07/14/content_5526768.htm） 

 

13. On July 14, the National Development and Reform Commission and other 13 

departments jointly issued the opinions on supporting the healthy Development of 

new business type's New Model, activating the Consumer Market and expanding 



 

Employment, pointing out that the opinions encourage the development of a new 

individual economy, further reduce the online employment costs of individual 

operators, provide diversified employment opportunities, and support diversified 

independent employment and time-sharing employment such as WeChat e-commerce 

and webcast. 

（https://www.ndrc.gov.cn/xxgk/zcfb/tz/202007/t20200715_1233793.html） 

 

14. On July 15, the General Office of the State Council issued the implementation 

opinions on further optimizing the business environment and better serving the main 

body of the market. The opinion points out that China's business environment has 

improved obviously in recent years, but there are still some shortcomings and weak 

links, and puts forward six policy measures: the first is to continuously improve the 

convenience of investment and construction; the second is to further simplify the 

production and operation examination and approval and conditions of enterprises; the 

third is to optimize the operating environment of foreign trade and foreign-funded 

enterprises; the fourth is to further lower the threshold for employment and 

entrepreneurship; and the fifth is to improve the quality and efficiency of 

enterprise-related services. Sixth, improve the long-term mechanism of optimizing the 

business environment. 

（http://www.gov.cn/xinwen/2020-07/21/content_5528745.htm） 

 

15. On July 15, the Ministry of Commerce, the General Administration of Customs 



 

and the China Council for the Promotion of International Trade issued the Circular on 

further doing a good job in the implementation of bilateral and regional free trade 

agreements, pointing out that the three departments will continue to guide local 

governments to actively do a good job in implementation in accordance with the 

requirements of the General Office of the State Council on cleaning up certification 

matters, so that the data can "run more" and enterprises "run fewer errands", so as to 

reduce the burden and cost of enterprises as much as possible. 

（http://fta.mofcom.gov.cn/article/zhengwugk/202007/42757_1.html） 

 

16. On July 20, China and Cambodia jointly announced the completion of 

negotiations on a bilateral free trade agreement. The negotiation of the agreement took 

only more than half a year, reflecting the good foundation of economic and trade 

cooperation and the strong willingness to deepen economic and trade ties between the 

two countries. According to the Ministry of Commerce, the two countries strive to 

sign the agreement in 2020. In addition, the agreement clearly covers the "Belt and 

Road Initiative" initiative and cooperation, which will bring new policy benefits to the 

promotion of the "Belt and Road Initiative" construction. 

（http://world.people.com.cn/n1/2020/0722/c1002-31792349.html） 

 

17. On July 21, the General Office of the National Development and Reform 

Commission issued the Circular on making every effort to do a good job in ensuring 

employment in the second half of the year. The circular pointed out that the 



 

employment field still faces many difficulties and challenges, and the employment 

pressure of key groups continues to rise. the employment situation is still complex and 

grim. The "circular" also stresses that education, finance, people's societies, 

commerce, and other relevant departments should coordinate up and down, cooperate 

with each other, and earnestly do a good job in the implementation of policies. 

（https://www.ndrc.gov.cn/xxgk/zcfb/tz/202007/t20200724_1234493.html） 

 

18. On July 23, the "Special Management measures for Foreign Investment access 

(negative list) (2020 Edition)" and the "Special Management measures for Foreign 

Investment access (negative list) (2020 Edition)" in the free trade pilot zone came into 

effect. The Special Management measures for Foreign Investment access (negative 

list) (2019 Edition) and the Special Management measures for Foreign Investment 

access (negative list) (2019 Edition) in the Free Trade pilot Zone shall be repealed at 

the same time. 

（https://www.ndrc.gov.cn/xwdt/xwfb/202006/t20200624_1231924.html） 

 

19. On July 27th, the National Information Security Standardization Technical 

Committee solicited opinions on the draft of the national standard "Security 

requirements for the supply chain of Information Security Technology and 

Information Technology products" and extensively solicited opinions from the public. 

The deadline is 24:00 on September 26th, 2020. 

（https://www.tc260.org.cn/front/postDetail.html?id=20200722172943） 



 

20. On July 29th, in order to help App operators standardize the application and use of 

App system permissions, and prevent personal information security risks caused by 

improper use of system permissions, the Secretariat of the National Information 

Security Standardization Technical Committee organized and compiled the practice 

Guide for Network Security Standards-guidelines for the use of (App) system 

permissions for Mobile Internet applications (draft for soliciting opinions), and 

solicited opinions from the public. 

（https://www.tc260.org.cn/front/postDetail.html?id=20200729195232） 

 

  



 

International Events 

 

1. On July 1st, the United States-Mexico-Canada Agreement (USMCA) entered into 

force. USMCA is one of the important trade agreement negotiation results reached by 

Trump after he became president of the United States. It follows the original NAFTA 

framework and fully absorbs the new contents of multilateral agreements such as the 

Trans-Pacific Partnership Agreement ((TPP)). It is the most extensive trade agreement 

at present. The three core pillars of USMCA are fair trade, protection of digital trade, 

intellectual property rights, strict restrictions on unfair practices such as state-owned 

enterprises and exchange rate manipulation. 

（https://www.trade.gov/usmca） 

 

2. On July 1st, the the U.S.-China Economic and Security Review Commission 

released the report "Business Trends of US multinationals in China 2000-2017". The 

report summarizes four current trends in the business of US multinationals in China. 

The report argues that as US multinationals focus more and more on the production of 

high-end technology in China, the risk of US companies inadvertently promoting 

China to achieve industrial policy and military development goals is also increasing. 

（ https://www.uscc.gov/research/trends-us-multinational-enterprise-activity-china-20

00-2017） 

 

3. On July 2, Mexico's Millennium Daily reported that according to the latest statistics 



 

from the US Department of Commerce, from January to May 2020, Canada jumped to 

become the largest trading partner of the United States, ending Mexico's status as the 

largest trading partner of the United States for 16 consecutive months. Due to the 

influence of the COVID-19 epidemic, US-Mexican trade has gradually deteriorated 

since 2020, reaching a bottom in May this year. In the first five months of 2020, the 

top five trading partners of the United States were Canada (13.8%), Mexico (13.6%), 

China (12.4%), Japan (5.3%) and Germany (4.8%). 

（http://mx.mofcom.gov.cn/article/jmxw/202007/20200702979649.shtml） 

 

4. On July 7, the United Nations Conference on Trade and Development(UNCTAD) 

issued the report on dispute settlement cases between investors and the host country in 

2019, which combed, summarized and summarized the overall situation of ISDS 

cases in 2019. As of January 1, 2020, there have been more and more dispute 

settlement cases between investors and the host country. In 2019, a total of 55 ISDS 

cases were brought under IIAS, all of which were based on older generation 

investment treaties signed before 2012, mostly against developing countries and 

economies in transition, with the largest number of cases in the area of electricity, gas, 

steam and air supply, with expropriation measures being the most frequently 

complained measures in host countries. 

（https://unctad.org/en/PublicationsLibrary/diaepcbinf2020d6.pdf） 

 

5. On April 24, the PNG National Executive Committee cited environmental issues 



 

and land compensation and resettlement issues. Announces that it rejects the 

application for extension of the special mining rights of the Pogera gold mine 

submitted by Barrick (PD) Australia, a wholly-owned subsidiary of Canadian investor 

Barrick Gold, and Jinshan (Hong Kong) International Mining Co., Ltd., a 

wholly-owned subsidiary of Chinese investor Zijin Mining Group Co., Ltd., 

respectively, which is 50% owned by Barrick New Guinea Co., Ltd. (BNL). On July 9, 

BNL requested the ICSID to initiate a mediation procedure with respect to the PNG 

government's rejection of the application for extension of special mining rights in the 

Pogera gold mine, hoping to reach a fair and reasonable extension agreement with 

PNG stakeholders through the ICSID mediation process. On July 10, Barrick (PD) 

Australia issued a notice of dispute to the new PNG government based on the 

Australian-PNG BIT, which came into effect in 1991. On July 22nd, 

Secretary-General ICSID registered the mediation request submitted by BNL, which 

is the first international investment dispute mediation case accepted by ICSID this 

year and the 13th investment dispute mediation case in the history of ICSID. 

（https://icsid.worldbank.org/en/Pages/cases/casedetail.aspx?caseno=CONC/20/1） 

 

6. On July 14, the Congressional Research Service released a report entitled "tracking 

China's Economic activity-data Challenge". The report makes a number of 

recommendations on how to better track, analyze and publicize China's actual 

investment, construction, aid and loan activities.  

（https://crsreports.congress.gov/product/pdf/R/R46302） 



 

7. On July 14, the British government officially announced that domestic mobile 

operators would be banned from buying Huawei 5G equipment from 2021 and 

remove all Huawei equipment from the country's 5G network by the end of 2027. 

（ http://language.chinadaily.com.cn/a/202007/15/WS5f0e92c1a3108348172599b5.ht

ml） 

 

8. On July 20, the Industrial Security Bureau of the US Department of Commerce 

(BIS) issued an announcement, adding 11 so-called Chinese enterprises related to 

"human rights violations in Xinjiang" to the "entity list" of export controls. this is also 

the third batch of enterprises to be listed by the United States on the "entity list" for 

"Xinjiang issues" after October 2019 and June 2020. Among them, nine companies 

have been accused of "forced minority labor" and two companies have been accused 

of "collecting genes for genetic analysis". Being included in the "entity list" will result 

in restrictions on their access to goods of US origin. In this regard, the Chinese side 

said that the United States has used economy and trade as a tool of political 

suppression, repeatedly abused export controls and other measures, and used state 

power to crack down on enterprises of other countries, causing serious damage to the 

international economic and trade order and posing a serious threat to the security of 

the global industrial chain supply chain. The Chinese side urges the US side to 

immediately stop its erroneous practices and will take all necessary measures to 

resolutely safeguard the legitimate rights and interests of Chinese enterprises. 

（https://www.commerce.gov/news/press-releases/2020/07/commerce-department-add



 

s-eleven-chinese-entities-implicated-human&http://www.mofcom.gov.cn/article/ae/ag/

202007/20200702986935.shtml）  

 

9. On July 20, the Council of the European Union formally authorized the signing of 

the China-EU Agreement on Geographical indications, which will ensure that 100 

geographical indications from the EU and China are protected in each other's markets. 

As the first comprehensive and high-level bilateral agreement on geographical 

indications signed by China, and the first major trade agreement between China and 

the EU in recent years, the agreement is of milestone significance in deepening 

China-EU economic and trade cooperation. it also marks a bright future for China-EU 

economic and trade cooperation in the future. 

（https://www.consilium.europa.eu/en/press/press-releases/2020/07/20/eu-china-coun

cil-authorises-signature-of-the-agreement-on-geographical-indications/） 

 

10. On July 20th, the third working Group of UNCITRAL issued two documents for 

soliciting opinions, one elaborated the elements of the operation and establishment of 

the appeal mechanism and the corresponding implementation of the award, and the 

other focused on the selection and appointment of arbitrators, including the 

qualifications, independence, impartiality and diversity of arbitrators. Opinions will 

be solicited until November 15, 2020. 

（https://uncitral.un.org/en/working_groups/3/investor-state） 

 



 

11. On July 21, Brazil and the United States submitted a statement on "the importance 

of market-oriented conditions to the global trading system" to the General Council of 

the WTO. Compared with the joint statement issued by the United States, Japan and 

Europe on January 14, 2020, the former further focuses on concerns about 

non-market-oriented policies and practices and further defines eight standards of 

market-oriented conditions. 

（ https://geneva.usmission.gov/wp-content/uploads/sites/290/Statement-Delivered-by

-Ambassador-Dennis-Shea-Day-2-General-Council-July-23-2020-1.pdf& 

https://mp.weixin.qq.com/s/L_BYsSKhILmdskTm8HVQmA） 

 

12. On July 23, the Indian Ministry of Finance announced the revision of the 

Financial rules 2017 to impose restrictions on bidders in countries with common land 

borders with India in all future government procurement for the sake of India's 

defense and national security considerations. bidders are required to register with the 

competent authorities in advance and be subject to security investigations. Countries 

bordering India on land are China, Nepal, Bhutan, Pakistan, Bangladesh and 

Myanmar, which are mainly targeted at China and Pakistan because Bangladesh and 

other countries that receive financing guarantees from India are excluded. 

（https://pib.gov.in/PressReleasePage.aspx?PRID=1640778） 

 

13. According to the official website of the United Nations on July 27, Ghana signed 

the Singapore Mediation Convention, becoming the 53rd signatory. On 15 July, 



 

Belarus ratified the Convention and became the fifth State party after Singapore, Fiji, 

Qatar and Saudi Arabia. The Convention will enter into force on September 12, 2020. 

（http://www.unis.unvienna.org/unis/en/pressrels/2020/unisl230.html） 

 

14. On July 28, Saudi Arabia filed an appeal against "Saudi Arabia-Measures 

concerning the Protection of Intellectual Property Rights" (DS567). The appeal 

prevented the panel report released by WTO on June 16th from being approved by 

DSB. This is the first appeal since the shutdown of the WTO appellate body at the end 

of 2019. 

（https://www.wto.org/english/news_e/news20_e/ds567apl_30jul20_e.htm） 

 

15. On July 30, according to the Ministry of Justice of Korea, Mr. Min, a Chinese 

individual investor, submitted an ICSID arbitration request to the South Korean 

government on the basis of "China and South Korea BIT", asking the South Korean 

government to pay compensation for its investment loss and release it immediately. 

The dispute in this case is related to a state-owned enterprise engaged in real estate 

investment in South Korea. Mr. Min used the equity of the enterprise as collateral for 

the loan, and the debt was later held by South Korea's Youli Bank. Because Mr. Min 

failed to repay the loan, Youli Bank sold its stake to foreign investors, and Mr. Min 

failed to stop the sale. Mr. Min was convicted in 2017 and is currently serving a 

prison sentence after being accused of embezzlement and breach of trust by the South 

Korean authorities. Mr. Min said that the South Korean government did not provide 



 

protection for its investment, and the relevant legal procedures constituted a refusal of 

justice, which was contrary to the standard of fair and fair treatment. 

（https://www.iareporter.com/articles/imprisoned-chinese-investor-threatens-arbitrati

on-against-south-korea/） 

 

16. On July 31, the US Treasury Department listed the former party committee 

secretary and deputy party committee secretary of the Xinjiang production and 

Construction Corps and its corps on the "specially designated National list" (SDN) in 

accordance with Executive order 13818. In accordance with United States sanctions 

laws and administrative orders, assets of entities or individuals on the SDN list that 

are currently located in the United States, enter the United States in the future, or are 

now or in the future possessed or controlled by United States persons will be frozen 

and may not be transferred, paid, extracted, exported or otherwise traded. Americans 

are prohibited from trading with SDN; non-Americans are also prohibited from 

conducting transactions with SDN that have a US "connection point", such as 

payments or transfers that cannot be made through the US financial system. On the 

same day, a general license issued by the U.S. Treasury Department allows Americans 

and non-Americans to phase out transactions with entities with 50% or more interests 

directly or indirectly owned by the Xinjiang production and Construction Corps by 

September 30, 2020. 

（https://home.treasury.gov/news/press-releases/sm1073） 

Editor：Hu Anqi. 



 

 


